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By James Dooley ^ 

Adverti*er Staff Writer , 

. investment counselor Ronald' R. 
Rewald yesterday pleaded .not 
guilty in state court to two theft 
charges, one resulting from a com- 
plaint filed against him by John C. 
“Jack” Kindschi. the former CIA 
station chief in Hawaii. 

Kindschi retired from government 
service several years ago and serv- 
ed for a time as a consultant to 
Rewald's investment firm. Bishop. 
Baldwin. Rewald, Dillingham and 
Wong. Inc., it was learned. He also 
invested some S200.000 in personal 
funds, with the firm and filed a com- 
plaint with police this week alleging 
that Rewald had stolen the money. 

Kindschi testified last Friday be- 
fore a federal grand jury looking 
into Rewald and his business activi- 
ties. 

Kindschi and Rewald reportedly 
met while Kindschi was still a CIA 
employee, but the business relation- 
ship that developed between them 
is reportedly unrelated to the intel- 
ligence agency. 

Although Rewald told employees 
of his investment firm in the past 
that he was affiliated with the CIA, 
various investigators looking into 
Rewald's personal and corporate 
financial affairs continue to discount 
that claim. 

"Look, if there really was some 
kind of active connection, there, 
none of these investigations would 
still be going on.” one law enforce- 
ment agent said. : : L _ 

Federal law prohibits the CIA 
from engaging in intelligence activi- 
ties within the boundaries of the 
United States.- 

Kindschi's successor in the one- 
man CIA office in Hawaii, located in 


"1 the Prince Jonah Kuhio federal’ During that period, a group of 
building, declined comment on the :|J ^napMy inyestor^Jed ' by Fraser, 
matter. *•' ,• yjforced ~the Rewild company intdf 

I ■ A '■ l Jt involuntary bankruptcy proceedings*: 

• 1 Rewald. 41. . is being held- at Oahu A in federal courL^yU' Uy ' • 

i Com munity -Correctional C ente r in >' Interim bankruptcy trustee^ 
j lieu of S10 million bail — described : - Thomas Hayes -testified in court 
i by his . defense -attorney, .Brook-, that computer records indicated the 
.u„_. .. >-- > ------- firm had taken in some $17 million 

from approximately 300 investors. 

Hayes said he did not know what 
happened to the bulk of that 
money. He testified he had been 
able to find one bank account con- 
taining some $200,000 in cash, and 
said a Rewald representative the 
day before had unsuccessfully at- 
tempted to write a $100,000 check 
. on that account. 

Hayes also said several pieces of . 
real estate valued at less than $5 
million had allegedly been pur- 
chased in Rewald’s name with 
company funds. 


i . . ... .. 

Hart, as the “highest bail in' the 
I history of the state.” ■ , 

Rewald was arrested Monday- 
night by the police department's 
White Collar Crime Unit. He was 
j charged the next day with two 
[counts of first degree theft, based 
; on complaints filed with police by' 
Kindschi and another investor, 

; Hugh F. Fraser. 

Rewald’s personal assets are 
frozen by court orders. He sits in a . 
jail cell, wearing the same t-shirt 
and shorts he was arrested in Mon- 
day night. 

He appeared dazed and dejected 
in court yesterday. Hart, one of his 
attorneys, said yesterday he is con- 
cerned about Rewald's state of 
mind. “There's always a concern for 
a person who has had such an ex- 
traordinary life change,” Hart said. 

He said he would move later this 
week for a reduction in the $10 mil- 
lion bail requirement, but said he 
did not know how much difference 
that would make because of the 
freeze on Rewald’s assets. 

Rewald and his company ..have 
been under .investigation by the 
Internal Revenue Service since .late 
last year, joined this year by , an 
ever-growing-number of other 
federal, state and local agencies!' - 
Publicity about , the investigations 
began two weeks ago—Rewald at- 
tempted suicide July 30 and was 


Hayes said that most investor 
money appeared to have been 
placed in a non-interest-bearing 
checking account at Hawaii Nation- 
al Bank. Many of Rewald's personal 
expenses were covered by checks 
written on that account, including 
monthly SI 0.400 mortgage pay- 1 
—men is on his sumptuous oceanfrem- 
home in the Kuliouou Valley area 
of Honolulu, according to Hayes. 

Documents filed at bankruptcy 
court alleged that numerous compa- 
ny records were taken from Bishop 
Baldwin’s 26th-floor suite of offices_ 
at Grosvenor Center in downtown 
Honolulu July 29 by Rewald’s per- 
sonal security personnel. 

Some 18 boxes and two plastic - 
! bags full of records 


were turned 

under treatment and incommunica- i- over to federal court over the j 
do for 10 days after that at Queen’s 1 weekend by Rewald attorney Hart, -j 
Medical Center. 
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Federal Judge Martin Pence seal- 
ed them, unsealed them for Hayes, 
Hart and attorneys for the Securi- 
ties and Exchange Commission, 
.then sealed them again pending a 

security review of the material by 
the FBI or CIA. 

Two CIA employees were report- 
edly expected to arrive yesterday 
afternoon or this morning to com- 
plete the review. After that the 
material will be turned over to the 
attorneys waiting to examine it. 

In another development yester- 
day. attorney David Schutter filed a 


class action lawsuit against RewaldJ 
Wong, and William Jolly, a Big Is- 
land attorney, seeking $351 million, 
in damages. .t 1 

. The suit alleged that Jolly ad-; 
vised Daniel F. Wallace and Mary 
V. Wallace to invest funds with 
Bishop Baldwin, and that the funds 
were misappropriated by the 
company. 
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